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TAGS: PFOR, IR 

SUBJ: SHAH'S VISIT TO WASHINGTON 

1 . AT AUDIENCE ON APRIL 5, THE CONEIRMED THAT THE DATE OE HIS 
STATE VISIT TO WASHINGTON HAD BEEN MOVED UP TO MAY 15 IN ORDER TO 
PERMIT TWO DAYS OF OFFICIAL FUNCTIONS BEFORE THE WEEKEND. HE MUSED 
OUT LOUD ABOUT THE TRIP WONDERING WHETHER IT COULD PRODUCE SOME- 
THING CONSTRUCTIVE AND TANGIBLE OR WHETHER IT WOULD SIMPLY BE A 
PLEASANT VISIT FOR THE EMPRESS AND HIMSELE WITH PRESIDENT AND MRS 
FORD. IN REPLY TO MY QUESTION, HE IDENTIFIED THREE AREAS WHICH M 
MIGHT BE ON AGENDA FOR DISCUSSION: (A) THE TERMS TO WHICH IRAN 
MUST AGREE IN ORDER TO PURCHASE NUCLEAR REACTORS IN THE UNITED 
STATES. THE SHAH EXPRESSED THE VIEW THAT THE PRESENT TERMS WERE 
NOT CLEAR, AND HE WONDERED WHY THIS SHOULD BE THE CASE WHEN IRAN 
HAS SIGNED THE NONPROLIFERATION TREATY. IN OTHER WORDS, HE IS 
OBVIOUSLY BRIDLING UNDER WHAT THE USG NOW BELIEVES HE MUST AGREE 
TO IN ORDER TO BUY NUCLEAR PLANTS FROM THE UNITED STATES. (NOTE: 

WE YET TO RECEIVED FORMAL GOI RESPONSE TO OUR PROPOSAL (TEHRAN 
2862) BUT THIS MAY GIVE US SOME CLUE AS TO WHAT IT WILL BE.) (B) 

ARMS DELIVERIES EROM THE UNITED STATES. THE SHAH IS CONCERNED 
ABOUT WHAT HE REGARDS AS AN INCREASING INCLINATION BY THE UNITED 
STATES TO CUT OFF ARMS DELIVERIES TO VARIOUS COUNTRIES. HE FINDS 
THIS WORRISOME. HE COMMENTS THAT HE REALIZES IT WOULD BE UNLIKELY 
FOR THE UNITED STATES TO DO THIS TO IRAN, BUT HE DID POINT OUT, 
SOMEWHAT ACIDLY, THAT THE UNITED STATES WAS BECOMING LIKE THE 
SOVIETS. HE THEN SAID THAT THE SOVIETS HAD RENEGED ON THE DELIVERY 
OF SOME SPECIAL RADAR-OPERATED ANTI-AIRCRAFT GUNS WHICH THE GOI 
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FOR SOME CONVINCING REASSURANCES ON THIS POINT. (C) SWAPPING OF 
OIL FOR QUANTITIES OF GOODS. THE SHAH STATED THAT SECRETARY 
KISSINGER HAD SAID HE WAS FAVORABLY DISPOSED DURING THEIR TALK IN 
ZURICH ON CONSIDERING THE SWAPPING OF OIL AT FIXED PRICES FOR GOODS 
FROM THE UNITED STATES AT FIXED PRICES. THE SHAH SAID HE AHD ALSO 
DISCUSSED THIS MATTER WITH MR GEORGE SHULTZ. HIS IDEA IS THAT THE 
UNITED STATES TAKE A GREATER SUPPLY OF OIL FROM IRAN, THUS PER- 
MITTING AN ARRANGEMENT WHEREBY IT TAKE AN INCREASING AMOUT OF 
GOODS FROM THE UNITED STATES. 

3. THE SHAH MAY HAVE OTHER ITEMS EOR DISCUSSION IN WASHINGTON, 

BUT THE FOREGOING IS ALL HE MENTIONED BEFORE OUR TALK WAS ENDED 
BY THE ARRIVAL OF SENATOR JAVITS. 

3. UNDERSTAND THERE SAME GENERAL THINKING IN WASHINGTON ABOUT 
RELATING ONE OR ANOTHER SPECIFIC DEVELOPMENTS GORWING OUT OE lOINT 
COMMISSION ACTIVITIES TO SHAH VISIT. PLEASE ADVISE WHAT THESE MIGHT 
BE AND HOWAVHEN SHAH TO BE CLUED IN. 

HELMS 
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